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Chap. 53

(2nd Sess.)

CHAPTER 53

An Act to amend
The Travel Industry Act, 1974
Assented to June 22nd, 1976

H

ER l\IAJESTY, by and with the advice and consent of the
Legislative Assembly of the Province of Ontario, enacts as
follows:
1~74, being ~hapter 115,
1s amended by addmg thereto the following subscct10n:

t. Section 13 of The Travel Industry Act,

(2) Subsection 1 docs not apply where,

~~!'ncted

Application

of sub-

section 1

(a) the travel agent or travel wholesaler has properly
disbursed the money received;
(b) the travel agent or travel wholesaler has acted in
good faith and at arm's length with any person
with whom he would, but for this subsection, be
jointly liable under subsection 1 ; and
(c) the person referred to in subsection 1 who is entitled
to repayment of money is entitled to be reimbursed
therefor out of the compensation fund established
under the regulations,
unless the travel agent or travel wholesaler would , but for
this subsection, be jointly liable under subsection 1 \\'ith a
travel agent and travel wholesaler who is not registered under
this Act.
2. The said Act is amended by adding thereto the following ~~~1gted

section:

21a.-(1) Where,
(a) an investigation of any person has been ordered
under section 20; or
(b) criminal proceedings or proceedings in relation to a
contravention of any Act or regulation are about

Order to
refrain from
dealing with
assets
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to be or have been instituted against a person that
are connected with or arise out of the business m
respect of which registration is required under this
Act,

R.S.C. 1970,

cc. B-4, W-11
R.$.0. 1970,

cc. 228, 89, 53

Bondin
lieu

the Director, if he believes it advisable for the protection
of customers of the person referred to in clause a or b, may,
in writing or by telegram, direct any person having on
deposit or under control or for safekeeping any assets or
trust funds or direct the person referred to in clause a or b
to hold such assets or trust funds or direct the person
referred to in clause a or b to refrain from \•lithdrawing
any such assets or trust funds from any person having any
of them on deposit or under control or for safekeeping or to
hold such assets or any trust funds of investors, customers or
others in his possession or control in trust for any interim
receiver or liquidator appointed under the Bankruptcy Act
(Canada), The judicature Act, The Corporations Act, The
Business Corporations A ct, or the Winding-up A ct (Canada),
or until the Director revokes or the Tribunal cancels such
direction or consents to the release of any particular assets
or trust funds from the direction but, in the case of a bank,
loan or trust company, the direction only applies to the
office, branches or agencies thereof named in the direction.
(2) Subsection 1 does not apply where the person referred
tu in clause a orb of subsection 1 files with the Director,

(a) a personal bond accompanied by collateral security;

(b) a bond of a guarantee company approved under
The Guarantee Companies Securities A ct; or

R.S.O. 1970,
c. 196

(c) a bond of a guarantor, other than a guarantee
company, accompanied by collateral security,
m such form, terms and amount as the Director may deter-

mine.
Application
for
direction

(3) Any person in receipt of a direction given under
subsection 1, if in doubt as to the application of the direction
to any assets or trust funds, or in case of a claim being
made thereto by a person not named in the direction, may
apply to a judge or local judge of the Supreme Court who
may direct the disposition of such assets or trust funds and
may make such order as to costs as seems just.

Notice to
registrar of
deeds, etc.

(4) In any of the circumstances mentioned in clause a
or b of subsection 1, the Director may in writing or by
telegram notify any registrar of deeds or master of titles
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that proceedings are being or are about
may affect land belonging to the person
notice, and the notice shall be registered
men tioncd therein and has the same effect
of a certificate of lis pcndens except that
in writing revoke or modify the notice.

to be taken that
referred to in the
against the lands
as the regis tra ti on
the Director may

(5) Any person referred to in clause a or b of subsection I Cancellation
· respect o f w h om a d.lfectlon
· h as b een given
·
m
bv t h e I)'JTector ofd!rectlon
or reglsl
h .
- .
. tra tion
.
un d er su b sec t ion
or any person avmg an mterest tn
land in respect of which a notice has been registered under
subsection 4 may, at any time, apply to the Tribunal for
cancellation in whole or in part of the direction or registration and the Tribunal shall dispose of the application
after a hearing and may, if it finds that such a direction or
registration is not required in whole or in part for the protection
of customers of the applicant or of other persons interested
in the land or that the interests of other persons arc unduly
prejudiced thereby, cancel the direction or registration in
\Vhole or in part, and the applicant, the Director and such
other persons as the Tribunal may specify are parties t o t he
proceedings before the Tribunal.
3. Q_ Reg. 491 / 76 shall be deemed to be valid for all purposes ~.;.~Jii:!31i76
notwithstanding that it or any part of it would, bu t for this
section, be invalid.
4-. This Act comes into force on the d ay it receives R oyal Assent

Com mence-

5. This Act may be cited as The T ravel l ndustry A rncndment

Short title

Act, 1976_

ment

l.

